
8-Apr-2020 % Change

32.84 32.74%

25.09 23.54%

63.15 4.74%

April 13, 2020

Commodities

Brent

WTI

BBG Commodity index

April 13, 2020

Japanese Government Bonds

$bbl

US Treasuries German Bunds

Global Equities
 US equities surged week-on-week on increasing optimism that the

COVID-19 pandemic is nearing its peak. As of writing, there were
1,852,652 cases globally, with 114,208 fatalities. In addition, the US
Federal Reserve announced its massive stimulus totaling USD 2.3 trillion
which includes loans to SME businesses. These actions were deemed
necessary after 16.5 million Americans filed for unemployment claims in
the past three weeks. The DJIA closed at 23,719.37 (+13.25% WoW),
while the S&P closed at 2,789.82 (+12.93% WoW).

 Asian equities closed higher following global markets rally. However,
gains were capped as some Asian countries reported increasing number
of new COVID-19 cases like Singapore, Indonesia, and the Philippines.
The MSCI APxJ closed at 455.94 (+6.10% WoW).

 European equities rose as governments started discussing ways to end
lockdowns. Given that Europe became the epicenter of COVID-19
pandemic, sentiment was buoyed by decreasing number of new virus
cases. The MSCI Europe closed at 111.13 (+6.52% WoW).

Global markets and global yields went up as investors grew optimistic on signals of slowdown in the number of new cases in the US
and other global hotspots. Meanwhile, oil continued its recovery driven by the renewed hopes on the OPEC+ deal.
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 US Treasury yields went up WoW as investors focused on the slowing down
of coronavirus spread and concerted efforts of global central banks and
governments. Yields rose 12.11 bps WoW on average, with the 10Y closing at
0.7722%.

 German Bund yields rose on the back of improving coronavirus assessments
and supportive rescue package that will help cushion the economic blow of the
pandemic. Yields rose 9.30 bps WoW, with the 10Y rising 15.20 bps WoW to -
0.31%.

 Japan Bond yields followed a similar trajectory as investors grew optimistic
that the coronavirus pandemic may be stabilizing following the slowdown of
infected cases in global hotspots. Yields rose 2.67 bps WoW on average, with
the 10Y note closing at 0.016% (+1.30 bps WoW).

 Key events that transpired during the week:

 Organization of the Petroleum Exporting Countries (OPEC), together with its
allies including Russia, known as OPEC+ finally reached consensus with the
supply cut deal last Sunday. Oil producing allies agreed to cut production by
9.7 million barrels per day, below the initial proposal of 10 million barrels per
day, to prop up the plummeting oil prices. This is the single largest output cut
in an attempt of oil-producing nations to cushion the weak demand brought by
COVID-19 uncertainty.

 Global oil prices continued to recover on expectations that OPEC+
meeting will agree on a production cut after the collapse in demand
driven by the pandemic. Brent oil closed at USD 32.84 (+32.74%
WoW) per barrel, while WTI crude closed at USD 25.09 (+23.54%
WoW) per barrel.
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 Local fixed income yields fell week-on-week amid the shortened trading week
due to the holiday. This is also on the back of increased in liquidity, plunging oil
prices, and a strong peso. On average yields fell 27.21 bps WoW with demand
mostly on the belly and the long-end of the curve. With the BSP considering a
signaling a deeper cut in interest rates and bank reserve requirment, yields may
decline further this week.

 Key events that happened during the week:
 The Bangko Sentral ng Pilipinas announced that there is ample room for

more interest rate and reserve requirement ratio cuts to cushion the economy
from the impact of COVID-19. The decision of the central bank on whether to

cut rates will be dependent on how inflation would turn out.
 The Philippine Statistics Office released the March inflation data with headline

inflation easing at 2.5% from 2.6% in February. This is still within the Bangko
Sentral ng Pilipinas' target range of 2% to 4% and above consensus of 2.3%.
The slowdown was driven by the decline in oil prices, transport fares, electricity
rates, and alcoholic beverages and tobacco. Meanwhile, food and non-alcoholic
beverages rose as the enhanced community quarantine was announced.

Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones, The Wall Street Journal, CNBC

Local equities rose as investors positioned ahead of the holidays. Local fixed income yields fell on increased liquidity, plunging oil
prices, and the peso strength. The Philippine peso strengthened on positive sentiment from the BSP's moves to boost liquidity.
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 The Philippine Peso slightly strengthened on the back of
increase in liquidity after the effectivity of the reserve
requirement ratio cut from the BSP. The USD/PHP pair ended at
50.585 (-0.58% WoW).

 The Euro weakened driven by lower economic data from the
Eurozone. The Germany’s services PMI fell from February’s
52.5 to 31.7 in March due to the coronavirus outbreak.The
EUR/USD pair closed at 1.0858 (-0.97% WoW).

 The PSEi rose week-on-week, despite the shortened trading week,
as investors positioned ahead of the holidays. Positive sentiment
ensued from the government's stimulus to cushion the impact of the
coronavirus. The PSEi closed at 5,510.83 (+1.89% WoW).

 Gains were led by Universal Robina Corp. (PSE ticker: URC;
+18.45% WoW), Jollibee Foods Corp. (JFC; 17.65%), and Manila
Electric Co. (MER; 10.92%). On the other hand, top laggards for the
week were Bank of the Philippine Islands (BPI; -5.86%), Alliance
Global Group, Inc. (AGI; -5.55%), and Aboitiz Power Corp. (AP; -
3.37%).

 Key events that transpired during the week:
 Jollibee Foods Corp. (PSE ticker: JFC) will cut its allocation for

capital expenditure to Php5 billion from the previously announced
Php14 billion. This is on the back of operational adjustments driven
by the coronavirus disease 2019 pandemic. The company's
operating costs will also be reduced for its stores, commisaries,
support services, and main offices worldwide.

 Universal Robina Corp. (PSE ticker: URC) will donate Biaxially
Oriented Polypropylene (BOPP) films to hospitals handling
coronavirus disease patients. The films, commonly used in food
packaging, could be utilized by health workers as a protective
measure given the lack of available personal protective equipment.
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